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CONFIDENTIAL ANKARA 3371 

PASS DEPARTMENT OF AGRICULTURE ELECTRONICALLY 

E.O. 11652: GDS 

TAGS: EAGR, ETRD, BDIS, TU 

SUBJECT: TRADE COMPLAINT: CONTINENTAL GRAIN COMPANY 
REF: A) STATE 90256, B) ANKARA 2784 

SUMMARY: AMBASSADOR CALLED ON TURKISH MINISTER OF AGRICULTURE 
YUCELER APRIL 28 IN CONNECTION WITH DISPUTE BETWEEN 
CONTINENTAL GRAIN AND TMO (TURKISH SOIL PRODUCTS OFFICE). 
AMBASSADOR URGED MINISTER TO REPLY PROMPTLY TO LATEST OFFER 
FROM CONTINENTAL GRAIN, SET OUT IN THEODORE SORENSEN'S 
LETTER OF MARCH 22. MINISTER RESPONDED THAT REPLY WOULD BE 
SENT IN 7-10 DAYS AND INSTRUCTED TMO OFFICIAL PRESENT AT 
MEETING TO PREPARE APPROPRIATE ANSWER. END SUMMARY. 

1 . AMBASSADOR CALLED ON MINISTER OF AGRICULTURE YUCELER 
APRIL 28 TO EXPRESS HIS CONCERN OVER FACT THAT TURKISH 
GOVERNMENT HAD NOT YET REPLIED TO LETTER FROM CONTINENTAL 
GRAIN. DATED MARCH 22, SETTING FORTH COMPANY'S LATEST 
PROPOSAL FOR SETTLING ITS TRADE GRIEVANCE AGAINST TMO. 
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AMBASSADOR EXPLAINED THAT HE HOPED TO PREVENT THIS LONG 
OUTSTANDING MATTER FROM DAMAGING US/TURKISH INTERESTS 
OF FAR GREATER IMPORTANCE. HE MENTIONED THAT HE HAD TALKED 
ABOUT THIS PROBLEM WITH MFA SECRETARY GENERAL ELEKDAG; 

THE LATTER HAD APPRECIATED THE THREAT THAT IT POSED TO 
OUR RELATIONS AND HAD PROMISED TO WRITE TO THE MINISTER. 

URGING HIM TO ACT AS SOON AS POSSIBLE TO SETTLE THE DISPUTE. 
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AMBASSADOR EMPHASIZED THAT USG IS NOT A PARTY TO THE 
DISPUTE BUT THAT LARGER BILATERAL CONSIDERATIONS AND CONSTANT 
PRESSURE TO ASSIST IN REACHING A SOLUTION HAVE PROMPTED 
EMBASSY TO USE ITS GOOD OFFICES. 

2. MINISTER YUCELER THANKED THE AMBASSADOR FOR COMING 
TO SEE HIM AND FOR EMBASSY'S CONCERN. MINISTER APOLOGIZED 
FOR DELAY IN SETTLING THE DISPUTE. 

3. HIS POSITION, HOWEVER, DID NOT SEEM TO BE ADVANCED 
BEYOND WHAT IT HAD BEEN WHEN CONTINENTAL TEAM VISITED IN 
MARCH. HE HAD BEEN SURPRISED, HE SAID, THAT CONTINENTAL 
HAD ASKED FOR DIRECT COMPENSATION IN WHEAT AND OTHER 
COMMODITIES; HE HAD EXPECTED THE COMPANY TO MAKE AN 
OFFER SIMILAR TO THAT MADE TWO YEARS AGO FOR THE PURCHASE 

OF A LARGE AMOUNT OF WHEAT, RESALE OF WHICH WOULD YIELD SUCH 
A PROFIT THAT CONTINENTAL COULD RECOVER ITS LOSSES AND DROP 
ITS CLAIM. ONLY AFTER CONTINENTAL TEAM HAD COME IN MARCH, 

HE MAINTAINED, DID HE REALIZE THAT A SPECIFIC CLAIM WOULD 
HAVE TO BE SATISFIED. DESPITE THIS COMMENT, MINISTER 
HELD TO TURKISH ACCEPTANCE OF PRINCIPLE OF DIRECT 
COMPENSATION, AGREED TO IN MARCH, REITERATING THE LAST 
TURKISH OFFER OF $17.5 MILLION IN WHEAT, LENTILS, 

POPPY STRAW. HE REMARKED THAT CONTINENTAL SHOULD HAVE 
ACCEPTED THAT OFFER BECAUSE THE PRICE OF WHEAT HAD GONE UP 
FROM $1 12 TO $136 A TON IN THE MEANTIME. 
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4. YUCELER SAID THAT HE EXPECTED TO BE ABLE TO REPLY TO 
CONTINENTAL SHORTLY. THE REPLY WOULD, HOWEVER, HAVE TO BE 
APPROVED BY OTHER MINISTRIES. HE PROMISED TO SEND OUT A 
LETTER WITHIN SEVEN TO TEN DAYS AND INSTRUCTED A TMO 
OFFICIAL PRESENT TO PREPARE IT. MINISTER SAID TURKISH 

REPLY WOULD BE SENT DIRECTLY TO CONTINENTAL GRAIN IN 
NEW YORK, WITH A COPY TO THE EMBASSY. 

5. AMBASSADOR INDICATED AGAIN THAT AN EARLY RESPONSE 
WAS MOST IMPORTANT. HE SUGGESTED THAT THE TURKS MAKE A 
COUNTER OFFER IF THEY COULD NOT ACCEPT CONTINENTAL S 
LASTEST PROPOSAL. 

6. MINISTER APPEARED TO AGREE TO URGENCY OF SETTLING THIS 
CLAIM. HE POINTED OUT THAT TURKEY EXPECTS A GOOD WHEAT 
CROP THIS YEAR AND WOULD LIKE CONTINENTAL TO RESUME BUSINESS 
WITH TMO AND BUY SOME OF IT. 

7. OTHERS PRESENT AT THE MEETING WERE METIN SAHIN, 

DEPUTY UNDER SECRETARY OF AGRICULTURE; OGUS UNVER, DEPUTY 
GENERAL DIRECTOR OF TMO; WALTER STERN, US AGRICULTURAL 
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ATTACHE, AND YUSUF DURUSOY, US INTERPRETER. 

SPIERS 

CONFIDENTIAL 

NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: TRADE, TRADE COMPLAINTS, GRAINS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 03 may 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978ANKARA03371 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D7801 88-031 6 
Format: TEL 
From: ANKARA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t1 978051 00/aaaadgxn. tel 

Line Count: 118 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: 832c4693-c288-dd1 1-92da-001cc4696bcc 

Office: ACTION EUR 

Original Classification: CONFIDENTIAL 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 78 STATE 90256, 78 ANKARA 2784 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 08 jun 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2510161 
Secure: OPEN 
Status: NATIVE 

Subject: TRADE COMPLAINT: CONTINENTAL GRAIN COMPANY 
TAGS: EAGR, ETRD, BDIS, TU, US, CONTINENTAL GRAIN COMPANY 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/832c4693-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



